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CONFIDENTIAL QUITO 8197 

E.O. 11652: GDS 

TAGS: PFOR, EINV, EC 

SUB J : TEXACO-GULF PROBLEMS 

REF: QUITO 7645 

1. 1 HAD AN OPPORTUNITY EVENING OF NOVEMBER 30 TO SPEAK 
BRIEFLY WITH MIKE MARTINEZ, ECUADOREAN TEXACO MANAGER. 

TEXACO REPRESENTATIVES, NEVER TERRIBLY FORTHCOMING IN THE 
PAST, HAVE BEEN PERHAPS UNDERSTANDABLY SOMEWHAT RETICENT IN 
RECENT DAYS SINCE THE ADA FLAP TO VOLUNTEER INFORMATION ON 
THE STATUS OF THEIR RELATIONSHIP WITH THE GOE. WE HAVE NOT 
BEEN PRESSING THEM. 

2. ON THIS OCCASION, HOWEVER, MARTINEZ WAS FORTHCOMING AND 
REFLECTED CONSIDERABLE OPTIMISM. WITH RESPECT TO 
TEXACO/GULF'S FINANCIAL PROBLEMS WITH THE GOE, SPECIFICALLY 
THE GOE'S LACK OF PAYMENTS RELATED TO ITS 25 PERCENT OWNERSHIP OF 
TEXACO/GULF, HE SAID THAT THINGS HAD TAKEN A DECIDEDLY 
BETTER TURN. THE GOE HAD ON NOVEMBER 19 PAID A 25 MILLION 
SUCRES CASH CALL, ON NOVEMBER 21 HAD PAID 46 MILLION 
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HAD PAID AN ADDITIONAL 25 MILLION SUCRES TOWARD PAST CASH 
CALLS. MARTINEZ BELIEVES THE NEW CREW IN THE MINISTRY 
OF NATURAL RESOURCES IS MAKING A REAL EFFORT TO 
STRAIGHTEN OUT THE MESS THEY INHERITED. 

3. WITH RESPECT TO THE BROADER PROBLEM OF THE PRICING 
OF ECUADOREAN CRUDE. MARTINEZ SAID HE EXPECTS NO 
DEVELOPMENTS ON THIS UNTIL AFTER THE OPEC MEETING. 

BREWSTER 
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